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Report Highlights: 

Post forecasts India’s 2016/17 cotton production at 26.5 million 480 lb. bales on 11 million hectares. 

Yields prospects are better than a year ago owing to good monsoon rains across the country. Indian 

cotton prices remain higher than global prices thus prompting mills to import for short-term needs.  
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Executive Summary:  

  

Cotton 2014/2015 2015/2016 2016/2017 

Market Begin 

Year 
Aug 2014 Aug 2015 Aug 2016 

India 
USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Planted - - - - - - 

Area Harvested 12,850 12,846 11,900 11,900 11,000 11,000 

Beginning 

Stocks 

11,459 11,459 13,486 14,479 10,861 11,930 

Production 29,500 30,139 26,400 26,391 27,000 26,500 

Imports 1,226 1,226 1,025 1,060 1,000 1,000 

MY Imports 

from U.S. 

- - - - - - 

Total Supply 42,185 42,824 40,911 41,930 38,861 39,430 

Exports 4,199 4,199 5,800 5,800 4,200 4,200 

Use 24,500 24,146 24,250 24,200 24,000 24,000 

Loss - - - - - - 

Total Dom. 

Cons. 

24,500 24,146 24,250 24,200 24,000 24,000 

Ending Stocks 13,486 14,479 10,861 11,930 10,661 11,230 

Total 

Distribution 

42,185 42,824 40,911 41,930 38,861 39,430 

              

(1000 HA) ,1000 480 lb. Bales  

  

Planted Area, Yields, and Production 

FAS Mumbai forecasts MY 2016/17 area at 11.0 million hectares which is equal to the USDA official 

forecast. While major cotton growing states like Madhya Pradesh and Maharashtra have witnessed an 

acreage increase from last year, the states of Gujarat and Telangana have reported lower cotton planted 

area (see Table 1). The area in state of Telangana has been lowered as farmers have opted to plant more 

area in pulses, maize and paddy. 

  

Higher input costs and better price realization for competing crops has prompted farmers to move away 

from cotton and pushed acreage downward from a year ago. Despite a generally good monsoon, below 

normal rains in some cotton-specific growing areas is expected to lead to yields that are lower than the 

USDA official forecast. As such, the Post production forecast for MY 2016/17 is lowered to 26.5 

million 480 lb. bales (34 million 170 kg bales/5.77 mmt).  
  

Note: all India yields are forecast at 525 kg/hectare. 

New Delhi 



   

Crop Conditions 

According to the Ministry of Agriculture and Farmer’s Welfare, the cotton crop in eastern and central 

Maharashtra is in the square initiation/flowering phase.  Too, farmers have undertaken weeding 

operations as well as plant protection measures (i.e., spraying to protect against sucking pests). Weeding 

operations are underway in Gujarat and there are no major pest or disease incidences noticed. In 

Northern Karnataka, the crop is in its vegetative growth stage and enjoying favorable weather though 

moisture conservation measures are underway as local reservoirs have not received adequate rains. 
  

Table 1: India. Kharif 2016 - Cotton Sowing Acreage (in million hectares) 

State 
2015/16 

as on August 19, 2015 

2016/17 

as on August 19, 2016 
Difference 

Andhra Pradesh  0.449   0.375  -16% 

Gujarat  2.679   2.313  -14% 

Haryana  0.581   0.498  -14% 

Karnataka  0.440   0.428  -3% 

Madhya Pradesh  0.546   0.599  10% 

Maharashtra  3.756   3.900  4% 

Odisha  0.125   0.126  1% 

Others  -     -    - 

Punjab  0.440   0.256  -42% 

Rajasthan  0.349   0.386  11% 

Tamil Nadu  0.004   0.006  50% 

Telangana  1.633   1.250  -23% 

Uttar Pradesh  0.021   0.017  -19% 

All India  11.023   10.154  -8% 

Source: Ministry of Agriculture, Government of India 

  



 



 
 

Consumption 

FAS Mumbai forecasts MY 2016/17 consumption equal to the USDA official forecast at 24 million 480 

lb. bales. Recent Post interactions with mills in southern India indicates that cotton consumption is 

expected to remain relatively flat as mills focus on manufacturing blended yarns and fabrics with a 

higher percentage of man-made fiber to offset cotton price volatility. Mills are reporting a preference for 

imported cotton; mostly, from Australia and United States due to lower contamination/trash content.  

 

Another concern highlighted by the mills remains the duty drawback on imported fabrics for domestic 

duty paid inputs for the export of value-added goods. While the scheme is designed to support value 

addition in all fibers and Indian textile exports, mills are concerned that cheaper imported fabrics; 

especially, cotton, will get dumped in the domestic market and affect local raw cotton and cotton yarn 

uptake. However, prevailing domestic prices are supporting fabric imports, but as arrivals pick up in the 

season and prices stabilize, mills may again raise the issue. 

 

Indian ex-gin prices continue to be much higher than Cotlook A Index price and gins are feeling the 

impact in their profitability. As a result mills are maintaining minimal stocks and buy as needed. 

According to data from the Office of the Textile Commissioner, mill cotton stocks (see Table 5) 

reported in June 2016 was 3.6 million 480 l. bales (4.7 million 170 kg bales/800,000 mt). These stock 

levels are the second highest in the past five years. Cotton yarn stocks are similar to last year and this 

suggests that mills are maintaining a limited inventory as yarn and fabric exports slow down. 

http://texmin.nic.in/sites/default/files/Export%20Promotion%20Schemes-MoT.pdf


 

Post’s MY 2015 consumption estimates have been revised to reflect the most current consumption data 

from the Office of the Textile Commissioner.   
 

Trade 

FAS Mumbai forecasts MY 2016/17 exports at 4.2 million 480 lb. bales (5.37 million 170 kg bales/ 

914,000 mt).  As of August 21, 2016, Bangladesh accounted for 94 percent of all recorded August 

export shipments and there were no recorded shipments to China. Major exports shipments were 

overland from Gujarat to Bangladesh.  Export shipments have fallen sharply as Indian cotton prices 

remain higher than international prices.  

 

For MY 2015, exports are estimated unchanged from the USDA official estimate of 5.8 million 480 lb. 

bales (7.42 million 170 kg bales/ 1.26 mmt) based on trade data. 

 

The FAS Mumbai MY 2016/17 import forecast is 1 million 480 lb. bales (1.2 million 170 kg bales/ 

218,000 mt). This is unchanged from the USDA official forecast. Seventy percent of the import arrivals 

during the August 1 to 21 period landed in Tuticorin (southeastern India).  Import origins included 

cotton from West Africa followed by Australia and America. Imports are expected to slow down once 

new crop arrivals begin in mid-October. 

 

In MY 2015, imports are forecast at 1.06 million 480 lb. bales (1.35 million 170 kg bales/ 230,000 mt) 

based on trade data (refer table 3). 

 



 



 



 



 



 
           

  

  

  

 


